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 US Treasury yields rose, on average, during the week, mainly due to 
investors' concerns on the ongoing US-China trade talks. On average, 
yields rose by 2.28 bps WoW. 

 German bund yields was relatively flat, due to worries on global economic 
outlook as China released lower than expected data. This was however, 
partially offset by stabilizing German economic dataOn average, yields fell 
0.05bps WoW. 

 Japanese bond yields similarly fell as demand for safe-haven debt 
continued to increase, in line with more global uncertainties. On average, 
yields fell 2.67bps WoW. 

 Key events that transpired during the week: 

 US initial jobless claims came in at 219,000, higher than the 
206,000 in the prior month. 

 Just a week before the FOMC meeting, consensus estimates show 
that the Federal Reserve might raise another 25 bps this December. 

 China's industrial output and retail sales data came in at 5.4% and 
8.1%. 

 Global oil continued to decline after several economic analysts cut 
their oil price outlook for 2019. Among these was Russia's official 
forecast, which stated higher supply side risks. Concerns over 
growing shale oil supply in the US are outweighing the perceived 
impact of the recent OPEC decision to cut production by an additional 
1.2 million barrels per day. Brent crude fell 2.25% WoW to 
USD60.28/bbl, while WTI crude fell 2.68% WoW, closing at 
USD51.20/bbl. 

 US equities retreated as investors' concerns on the slowing global 
economic outlook heightened. The decline in share prices is despite 
the fact that trade relations between the US and China have 
improved. The DJIA closed at 24,100.51 (-1.18% WoW) while the 
S&P 500 closed at 2,599.95 (-1.26% WoW). 

 European equities bucked the trend and eked out a gain despite the 
ongoing turmoil in UK with regard to Brexit. PM Theresa May shot 
down the possibility of a second referendum to keep the UK in the EU 
after rumors circulated. The MSCI Europe closed at 117.53  (+0.51% 
WoW). 

 Asian equities declined as the region is weighed down by negative 
sentiment as investors fear a global economic slowdown. 
Disappointing economic data in China fueled these fears. The MSCI 
APxJ ended at 481.29 (-0.78% WoW). 

Global equities were mixed as investors' concern on slowing global growth offset positive developments in the US-China trade war. 
Global yields were also driven by the same factors. Oil prices fell as perceived risks of oversupply in 2019 outweigh the recent OPEC 
decision to cut production by an additional 1.2 million barrels per day. 
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The Philippine Stock Exchange Index (PSEi)  was flat with a slight upward bias as investors continued to be hesitant in picking up 
bargains amidst global trade uncertainty. Similarly, local fixed income yields rose on some profit-taking despite a pause in BSP rate 
hikes. The peso continued to weaken as the BSP kept its policy rate unchanged amid threats of escalating trade war between the US 
and China, while the euro weakened on concerns of slowing growth and the end of fiscal stimulus. 
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 The Philippine Peso continued to depreciate as the BSP decided to 
keep its policy rate unchanged, on the back of an expected slowing 
of inflation in 2019. Additionally, emerging markets continue to be 
under threat of escalations in the China-US trade war. The 
USD/PHP pair closed at 52.710 (-0.49% WoW). 

 The Euro weakened, a reversal of last week's strengthening. 
Concerns regarding slowing growth, the end of fiscal stimulus, and 
various political and policy issues have pulled down the currency. 
The EUR/USD pair closed at 1.1306 (-0.64% WoW). 

 The Philippine Stock Exchange Index (PSEi)  was flat with a slight 
upward bias as investors continued to be hesitant in picking up bargains 
amidst global trade uncertainty. Furthermore, the upcoming policy 
meeting of the US Federal Reserve and the implications for interest 
rates, buyback program, and future path of rates are adding to the 
uncertainty. The PSEi closed at 7,524.37 (+0.85% WoW). 

 The top performer of the week was Aboitiz Equity Ventures, Inc. (PSE 
Ticker: AEV), which rose 11.33% WoW. AEV announced a succession 
plan placing Sabin Aboitiz at the head of the organization upon the 
retirement of Erramon Aboitiz. Meanwhile, the wost performer of the 
week was San Miguel Corporation (PSE Ticker: SMC), down 12.45% on 
the back of continued net foreign selling.  
 

 Key events that transpired during the week: 
 PLDT, Inc.'s wireless unit, Smart Communications, Inc., said that it 

rolled out its long-term evolution (LTE) and LTE-Advanced (LTE-A) 
network in several towns in Bulacan. Smart noted that it was able to 
record speeds between 40 megabits per second (Mbps) and 70 
Mbps when it tested the network using LTE-A capable devices in 
locations such as Malolos, San Rafael and Santa Maria. 

 Megaworld Inc. (PSE Ticker: MEG) is building a new residential 
tower in Makati City. The 57-storey Vion Tower will rise along 
EDSA corner Roces Avenue. Megaworld expects to generate 
around Php8 bn in sales for this tower which is scheduled for 
completion in 2024. 
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 Local fixed income yields marginally rose, potentially due to some profit 
taking. The BSP Monetary Board kept policy rates steady during their 
meeting on the 13th of December, supporting investors' dovish view. On 
average, yields increased by 5.05 bps. 

 Key events that happened during the week:  
 The Bangko Sentral ng Pilipinas (BSP) announced the approval of 

the countercyclical capital buffer (CCyB) as a new preventive tool to 
better manage funding risk. The CCyB will be on top of the capital 
adequacy ratio, which requires big lenders to hold on to at least 10% of 
their risk-weighted assets at all times. 

 Philippine Statistics Authority (PSA) reported the preliminary data of 
the country's October trade balance at USd4.212 bn, higher than 
September's USD3.723 bn and USD2.585 bn in October 2017. Import 
payments rose 21.4% YoY easing from 26.1% last month, export sales 
rose 3.3% YoY, growing at 0.8% from September.  
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